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SECURITY  NUMBER  OR  YOUR  DR^ER^  l&m^  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04fl 7AJ7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  _/^^dav  of  ^J7l/ Ivt     2odf  i  u»j^_il  w^j^'niim.  —  i^r^ ffi  ift  ■     r  .        ,  ..  «. 
WITNESSETH 

^  J  '.IfSSOf' fonsidefa,ion  01  ,en  d0,ars      other  valuable  consideration,  receipt  o(  wNch  is  hereby  acknowledged,  and  of  the  covenants  and  agreements  of  Lessee  herainaftw  ««**w»i 

T'ar  to  ,h0Se  men,ioned)>  t°9e,hef      'he  right  to  make  surveys  on  said  land,  fay  pipe  ines.  establish  and  utilize  faatit^T  surfaced 
subsurface  disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  othwrtucta res  o s2 M»d  nec^S  Z 

^SHHS^I  ^'^i?  0Srt?i driKn9  '0r' producin9' treatin9"  **»  and  """P0**  minerals  P™***  *«"  *•  coverXreby 5 am ToS  MteX^rS  m 
covered  hereby,  herein  called  "said  land,'  is  located  in  the  County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

„_    *EING  A  TRACT  0F  UND  SITUATED  IN  THE  GEORGE  W.  COONROD  SURVEY,  ABSTRACT  NO  291  TARRANT  COUNTY  TEXAS  AND  rfinh  thf  ramp  .  inn 

»££^^ 

said  land  shal  be  deemed  to  contain  ,344573  acres,  whether  actualy  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to  be  the  trie  ™o7^erS 
Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder.  Y  10     Ine  true  acrea9e  thereot 

t™  4'^«^?^Lte(^ina,!i0fI0r,9er  ^ in  other  P^'stons  hereof,  this  tease  shall  remain  in  force  for  a  teim  of  5  years  from  the  date  hereof,  hereinafter  called  -primary 

term,  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

^o^f^tiH^Z  .^T3?™?1 89reSS:  (8)  Tl  *"Ver  10  the  ^  of  Lessor' ln  ,ne  **  Sne  to        Lessee  ™y  connect  its  wells,  the  equal  25%  part  of  all  oil  produced  and 

from  said  land  (1)  when  sold  by  Lessee,  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  off  said  land  oVin  the  manufacture  of  oasolhe  or 
one-tor*  either  m  kind  orvalue  at  the  wel  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton  If  at  the  exrStfon  of  the 

i  n^Th!f             '  £l  5ha"^ Tf!1655'           Infwceas,h0u9h             wre  ***  conducted  on  said  land  for  so  long  as  said  vSs  are  shut-in,  and  thereafte 
£££5  K  Si^S^  1  ^  35  "  °°  ^''lhl?CCLTl-  LeSS6e  covenarts  ^  agrees  to  use  reasonable  diligence  to  produce,  utilize  or  market  the  minerals  capable  of  being 
^   T  ?'  bJf  u  ^  ?,eraSe  *  ^  dil9ence'  Lessee  50311  001  *  a***"  to  hsW  or  furnish  faciities  other  than  well  laciWes  and  ordinary  lease  facilSeVof  flow  lines 
separator,  and  lease  tank  and  shall  no  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  tme  or  times  after  the  expiration  of  the  primary  term 
ai  such  wels  are  shut-in  for  a  period  of  ninetv  consecutive  davs.  and  durinn  such  time  ttwa  am  m  ^rgiuw  M  «m       ik,n  ^  ~,k^.„   :„«  < ^  /  


shall  pay  or  tender, 

before  the  end  of  each  l.—.-, — ■/ «  -  wv*,,,^,  «,y  h«"^  »  "t*»r  ■       arwiversary  irns  tease  is  oeing  continued  in  torce  solely  by  reason  of  the  provisions  of  this  paragraph 

Each  such  payment  or  tender  shall  be  made  to  the  parties  who  ai  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wlls  were 
producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successes,  which  shal  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty 
K  at  any  time  lha  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein 
provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownershbs  thereof  as 
Lessee  may  elect.  Any  payment .hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided 
frJJ", "  8St       °f  P3^*-  Nothin9  herein  Sha"  'T1Pair  Lessee's  W*  >o  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in 

part,  liablrty  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  tease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease,  and/or  with  any  other  land  lease  or  leases 
as  to  any  or  all  miner*  orhorizons,  so  as  to  estaUlsh  units  containing  not  more  than  80  surface  acres,  plus  1 0%  acreage  tolerance;  provided,  however,  unils  may  be  established  as  to  any  one' 
or  more  horizons,  or  existing  units  may  be  enlarged  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  of  the 
tollowlng:  (1 )  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced  from  wells  classified  as  qas  wells 
by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any 
ajArernmenw  rule  or  order,  for  the  driling  or  operation  of  a  wel  a!  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be 
establKihed  or  enlarged  to  conform  to  the  see  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by  executing  an  instrument 
itentifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if 
sad  Instrument  or  instruments  make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  fled  of  record-  Each  of  said  options  may  be 
exercised  by  Lessee  at  any  time  and  from  time  to  time  wWe  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said  land  or  on  the 
portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be 
mineral,  royally,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  ol  such  unitized  land  shaH  be  considered  for 
all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shal  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each 
separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or 
unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and 
theproduction  so  aftocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production  to  be  the  entire 
producton  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any 
term  royal^or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shuHn  royalties  from  a  well  on  the  unit  shall  satisfy  any  imitation  of  term  requiring  production  of 
«l «  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  Ihe  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including  without 
Imtetion,  any  shut-in  royarty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this 
teasej^either  shal  it  impa.r  the  nght  of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon 
tor  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  the  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit  Any  unit  formed  may  be 
amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the 
pubhc  office  in  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto 
shall  remain  in  force.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied 
or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent 
allocation  of  product™  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royarty  ownership  differing,  now  or  hereafter  either  as  to  parties  or 
amounts,  from  that  as  to  any  other  part  of  the  leased  premises. 

5- Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any  pan  or  alol  said  land  or  of  any  mineral  or 
horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  anoVor  any  of  the  following:  preparing  the  drtltsHe  location  or  access  road,  drilling,  testing  completing 
reworking,  recompteting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  oil.  gas,  sulphur  or  other  minerals  excavatinqa 
mine,  production  of  oil,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantifies. 

7.  Lessee  shall  have  the  use.  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  ol  and  gas  produced  from  said  land  in  all  operations  hereunder  Lessee  shal  have  the 
nght  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw  and  remove  casing.  No  well  shal  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now 
on  said  land  without  the  consent  of  the  Lessor.  Lessee  shal  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land 

f-1**  ^h,ts  and  v*3*6  01  anV  P3^  may  te  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the  covenants,  obligations,  and  considerations 
ot  this  lease  shall  extend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns,  and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land  royalties  or 
other  moneys,  or  any  part  thereof,  howsoever  effected,  shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  not  limited  to,  the  location  and  driling  of  welte  and  the 
measurement  of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  orassigns,  no  change  or  division  In  the  ownership 
of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall  be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after 
there  has  been  fumehed  to  such  record  owner  at  his  or  its  principal  place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by 
either  originals  or  duly  certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court  records  and  proceedinqs 
transenpts ,or  other  documents  as  shall  be  necessary  In  the  opinion  of  such  record  owner  to  establish  the  validity  of  such  change  or  division.  If  any  such  change  In  ownership  occurs  bv 
reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  In  a  depository  bank  provided  for 


■■■■■■ 

i  —J  - "  II^I1!!16856  te  "        * 0r  after  **  e^ra,ion  <*  **  P*"^  te™  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in  well  provisions  of  DaraaraDh  3  hereof  anrt 

™  h  '  ,ina,r^al)  beyond     reasonab|e  antral  of  Lessee,  the  primary  term  hereof  shall  be  ertended  until  the  first  anniversary date ^ioToWrinS rSw  )2K 

more  days  follo^ng  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operates  as  if  such  delay  had Inrt  ^      * '  * 

^        u. UsSOr  agrees     this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  anchor  wetlborefs)  on  said 
^otr^rmanemtng  waters,  and  for  all  r^rposes  of  tNs  leased 

13.    Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 

^bS 

lease  and/or ZS^£5H  Jr^S?*"  ^  ^  °! MW if"*  9°ve:nmen,al  mles  or  ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this 
nZZZEnZ  ™  'teT^  V '  SUrfaC6  SSf0"*  '°r  We"  Sl,es  In  the  vicinity  ma*  te  "mited  and  Lessee  maV  ^counter  difficulty  securing  surface  location(s)  for  drilling 
reworiong  or  other  operations  Therefore,  since  drilling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicX  i  is  aaieed 
that  any  such  operations  conducted  af  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  th* lease  oroSd  hat  Zth 
IJ?hi?]«S  T  ^ Sociated  with..a  dlrec|>°nal *«"  'he  purpose  of  drilling,  reworking,  producing  or  other  operations  under  said  land  orlands  poolsd  ttMrav^  ^Ifor  purposes 

nari? ^ttTif?inT,  *T  T^l  H  SUtiaCe  °?era,i??s  uP°n  anv  Part  of  ,n*  surface  of  the  lease  premises.  Lessee  shall  however  have  a  sub-surface  easement  to 
M^TH      «  Mil    ^     6  °  premiS!S"  N******"**  anything  contained  herein  to  the  contrary,  Lessee  shall  have  the  right  to  conduct  seismic  opeTons 

r^rTJe?^^  ^  Sha  '  emP'°y  3UCh  meaSUreS  35  ™"  redUCe  the  impact  upon'  ^P^ements,  vegetation  and  game  hSbJS  «f5T  S 

E^Si  Lessee  shall  pay  for  all  damages  related  to  seism*  operations.  Other  than  seismic  operations,  by  execution  of  this  Lease,  Lessee  does  not  otherwise  obta-n  the  rk, hi 
to  conduct  exploration,  excavation  or  drilling  operations  from  or  upon  the  surface  of  any  portion  of  the  lease  premises.  «r»rwiw  ooia.n  ine  rigni 


IN  WITNESS  WHEREOF,  this  instrument  Is  executed  on  the  date  first  above  written. 

LESSOR*©dcoaJainear 


fit  ^pyL 
LESSOR ;  Fred  dtp  Me»  James 


Name:  

(Individually  and  in  all  Capacities  for  the  above  described  Land) 

Title:  


(Individually  and  in  all  Capacities  fouffie~above  described  Land) 

Title:  Li***/  :  P/)A  £^  $weA$ 

STATE  OF  TEXAS 
COUNTY  OF 

v.  x~a  Be^re,me- lhe  undersigned  authority,  on  this  day  personally  appeared  j4>fl't*Jfl  >t  T>«  J^tVl^Sand  known  to  me  to  be  the  person  whose  name  is 
(hS  stated         g°mg  instniment-  and  acknowledged  to  me  that  he/she  executed  the  same  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 


Given  under  my  hand  and  seal  of  office  this  /  $^&ty  of    \Jf<  \q  ■  200^ 


My  commission  expires: 


MSON  ALIEN  CADENHEAD 
A-^-/*|  Notary  Public,  S»t«  of  Texas 
i/i-i     MV  CommiMion  Expires 
April  29,  2012 


Y^blic, 


Notarj^blic,  Stale  of  Texas 

^CU/IM  A/fart 


Notary's  printed  name 


STATE  OF  TEXAS 
COUNTY  OF  


.  Before  me,  the  undersigned  authority  on  this  day  personally  appeared  known  to  me  to  be  the  person  whose  name  is 

therSn  slated         6°'ng  mslrunient-  md  acknowledged  to  me  that  he/she  executed  the  same  and  for  the  purpose  and  consideration  therein  expressed  and  in  the  capacity 


Given  under  my  hand  and  seal  of  office  this  day  of. 


200. 


Notary  Public,  State  of  Texas 


My  commission  expires: 


Notary's  printed  name 


